Steps for Utilizing a Donor Advised Fund 
for Charitable Bequests

Donor Advised Funds (DAF) are a great vehicle for directing charitable gifts at the end of your lifetime.  They are flexible, easy to establish and can be changed or modified with a simple letter of instruction.

Think of DAFs as personal charitable checking accounts.  Contributions can be made to a DAF during your lifetime and/or at your death.  The purpose of this document is to lay out 3 simple steps that you can take to establish a Fund at your death.

Step 1:  Speak with your estate attorney

Speak with your estate attorney about your desire to include a charitable bequest in your estate plan.  He/She will be able to help you determine the best way to establish your gift taking into account several factors including the best asset to utilize for your charitable bequest.  (In most cases, IRD assets, or assets that have never been taxed, are the best assets to leave to a charitable organization because you are able to avoid double taxation (should you have a taxable estate) that would be due if those assets were left to heirs.)

Step 2:   Prepare the necessary paperwork to establish your gift
Should your estate attorney feel that an outright bequest in your will is the best way to make a charitable gift then he/she can easily add the following language to your existing estate plan:

“I give, devise and bequeath to Jewish Foundation of Memphis, a nonprofit corporation of the State of Tennessee, located at 6560 Poplar Avenue, Memphis Tennessee:

“ ____% of my estate to a) create a Donor Advised Fund to be named _____________________or b) to the (FUND NAME) of the Jewish Foundation of Memphis.”
Or you can name a specific asset such as your retirement account or personal residence

“__________________to a) create a Donor Advised Fund to be named _____________________or b) to the (FUND NAME) of the Jewish Foundation of Memphis.”

Should you decide that your retirement fund is the best asset to designate to your DAF, you can easily list your DAF at the Jewish Foundation of Memphis as the primary or secondary beneficiary directly on the designation form provided by your financial institution. If you name your DAF as the primary beneficiary of your qualified retirement plan and have a spouse, he/she will have to sigh the form as well, indicating approval of this designation.  

Step 3:
Complete Paperwork at the Jewish Foundation of Memphis

At the same time as you are establishing your charitable bequest, you want to make sure all paperwork is in order at the Jewish Foundation of Memphis.  You will need 3 documents: 
a. Fund Form that lists the name of the fund as you choose, advisors (if there will be any) and your signature.

b. Investment Form – it is important that should your plans call for long term investment of your donor advised fund you inform the Jewish Foundation of Memphis of your investment preferences. 
c. Distribution instructions – At the time of your death, after assets have been contributed to your DAF, Jewish Foundation of Memphis staff will look in your file for instructions regarding the distribution of the monies that are in your DAF.  It is important that you document your preferred charities and amounts prior to your death so your wishes can be honored.   (This “guiding” document once drafted and signed can be changed at any time prior to your death, giving you flexibility to change your mind about the beneficiary organizations and/or the gift amounts.)

Please contact the Jewish Foundation of Memphis at 901-374-0400 for more information or to set up a personal appointment.   
